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Dear Clients:

U.S. stocks posted exceptionally strong performance in the first quarter of 2024, building on the significant
gains from the fourth quarter of 2023 and capping a 12-month period that saw the S&P 500 Index generate
a total return of 29.8%. Corporate earnings remain healthy, the economy has apparently dodged a long-
feared deep recession (the Conference Board's Leading Economic Index (LEI), a composite index comprised
of 10 economic indicators designed to predict the future health of the economy turned positive in February,
ending a streak of 23 straight months of declines dating back to March 2022), employment is solid and the
Federal Reserve remains poised to reduce interest rates, albeit the start will likely be later and number of
cuts smaller than originally hoped. The S&P 500 posted a total return of 10.6% in the first quarter, which Wall
Street research firm CFRA said was the 11th best first quarter showing since 1945. Further, the S&P 500 set 22
new all-time highs, the sixth-greatest Q1 count since WWII.

Even better, the market’s advance in the first quarter of 2024 was more broad-based than it was in
2023, when the “Magnificent Seven” stocks accounted for a massively disproportionate share of S&P 500
performance, meaning client equity portfolios experienced good absolute and relative performance.
Further, the gains have come with very low volatility. According to Bespoke Investment Group, the S&P 500
has gone over 100 trading days without a 2% decline, only the eighth time since 1952 the S&P 500 has gone
that long or longer without a pullback of that magnitude.

Putting it all together, the stock market over the past several months has been a high-return, low-

volatility unicorn. While this type of blissful environment is certainly enjoyable, it will come to an end
next week, next month or even later. It would be wise to keep overconfidence and cockiness in check, as
“the market” has a way of punishing those who fly too close to the sun. The last time investors savored a
similar high-return, low-volatility treat was 2021. Financial markets are impossible to forecast and we're
not predicting ensuing indigestion like 2022, but realize we're heading into a political storm, our nation’s
spending and level of debt remain out of control (and will only get worse in an election year), inflation and
interest rates are still too high and geopolitical turmoil abounds around the world.

With the S&P 500 at a record high, is it too late to buy?

As stated above, a correction can occur at any time, but according to Bespoke, the S&P 500’s median
performance one-, three-, six- and twelve-months after initially rallying 30% in a year was better than
average for all periods, in some cases significantly so. Just because stocks have had a big rally doesn’t mean
the advance can’t keep going.
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As shown in Bespoke’s illustration below, one month later the S&P 500's median gain of 1.95% was more than twice
the historical average of 0.93% and the median six-month gain of 9.55% was almost four full percentage points greater
than the historical average for all periods since 1930. Regarding consistency, the S&P 500 was higher one-year later

25 out of 27 times (93%), which was considerably better than the 75% frequency of positive returns for all 12-month
periods.
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Keep calm and don’t mix politics with your portfolio

Now that a November rematch between President Joe Biden and former President Donald Trump is a fait accompli,
it's time for investors to prepare themselves mentally for the impending political storm. We never make predictions,
particularly in writing, but it's a sure bet the vitriol and partisan political assault we're all going to be bombarded with
over the next seven months will make 2020 seem like a songfest around the campfire.

Both Biden and Trump (and their supporters) predict doom if the other is elected. Information is filtered through
the lens of confirmation bias, our tendency to give too much weight to findings that support our existing beliefs.
Unfortunately, it's increasingly rare for folks (including us) to listen openly to opposing views, let alone seek out
alternate perspectives and attempt to understand.
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Unfortunately, as our country has become even more politically polarized, people tend to seek comfort in
print, TV and social media “echo chambers!” As Simon & Garfunkel sang in The Boxer, “a man hears what he wants to
hear and disregards the rest.”

As the partisan storm increases in intensity over the coming months, you may be tempted to make changes to
your portfolio because of how you believe a short-term event like an election will impact the financial markets. Don’t.
Making an anxiety-based change because of your political beliefs will be harmful to the long-term health of your
portfolio.

The president is only one of many factors that influence the market. Others, including corporate profitability,
interest rates and inflation may have more impact than who resides in the White House.

Sam Stovall, Chief Investment Strategist for

CFRA, dissected price changes for the S&P 500 going S&P 500 Compound Annual Grgwth Rates
. (Inauguration Day to Inauguration Day)
back to 1945 based on election results.
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annual return for the S&P 500 was 44% higher with Source: CFRA, S&P Global. Past performance is no guarantee of
Democrats in the White House (9.5% vs. 6.6% during future results. Data as of 3/15/24.

Republican administrations).

Further, according to Invesco and Haver Analytics, hypothetically speaking, the best-performing portfolio from
1900 to 2023 was the “bi-partisan” one that stayed fully-invested in the Dow Jones Industrial Average (a price-
weighted index (cannot be invested in directly) of the 30 largest, most widely held stocks traded on the New York
Stock Exchange) during both Democratic and Republican administrations. Again, past performance is no guarantee of
future results, but starting with $10,000, this portfolio grew to almost $9.9 million.

Conversely, a “partisan” portfolio, Staying fully invested vs. choosing political sides
invested only during Democratic or Republican Growth of $10,000 in the Dow Jones Industrial Average since 1896
administrations underperformed by millions of — Only invested during Demacratic administrations
dollars. The same $10,000 invested only during = Only invested during Republican administrations
Democratic administrations grew to about R i
$528,000. Invested only during Republican $12500,000
administrations, the initial $10,000 grew to a bit
less than $181,000. siaameoee

As you can see, there can be a huge cost Elignan

to letting a partisan political storm crash your

portfolio. Develop an investment plan based on

your long-term goals and stick to it. Your financial 5500000
future will depend far more on how much you

save and invest, not who wins the election. s

$5.000,000
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Sources: Haver, Invesco, 12/31/23.The Dow Jones Industrial Average is a price-weighted index of the 30 largest,
most widely held stocks traded on the New York Stock Exchange. An investment cannot be made in an index.
Past performance does not guarantee future results.
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First Ford Automobile -- Assembled in Detroit
Boston First Subway / Klondike Gold Rush

The Spanish American War

First Hague Conference

Congress Establishes the Gold Standard

McKinley Shot, T. Roosevelt becomes President
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Life Insurance Scandals -- Reform Legislation
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Financial Panic / Stock Market Crash

Model T Ford is Introduced

Admiral Robert E. Peary -- Reaches the North Pole
Democrats Control House -- First Time Since 1894
Supreme Court -- Orders Standard Oil Co. Dissolved
Titanic Sinks

First Income Tax -- 16th Amendment

WW | -- in Europe / Federal Reserve Organized
Lusitania -- Sunk by German Submarine
Emergency Revenue Act -- Includes Estate Tax
U.S. Formally Declares War on Germany

World War | -- Ends / Daylight Savings Time

18th Amendment, Prohibition -- Ratified

19th Amendment, Women's Suffrage -- Ratified
The First Restrictive Immigration Act

Federal Narcotics Control Board -- "War on Drugs"
First Transcontinental Flight / Japan Earthquake
Ford Manufactures 10 Millionth Automobile
"Scopes Monkey Trial"
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Social Security Act -- Passed 67
Drought in Western States -- "Dust Bow!" 68
Hindenburg -- Destroyed 69
The New Deal -- Ends / Fair Labor Standards Act 70

World War Il -- Begins in Europe / Great Depression Ends 71
France Falls -- German Occupation 72
Pearl Harbor -- Attacked by Japanese 73
Price Controls -- Begin / Battle of Midway / Guadalcanal 74
Current Tax Payment Act, Withholding Taxes 75
Normandy Invasion 76
World War Il -- Ends / Cold War -- Begins 77
Stock Market Crash / Price Controls -- End 78
Taft-Hartley Act / Marshall Plan

Truman Upsets Dewey -- For Presidency

Foreign Currencies Devalued

The Korean War -- Begins

First Commercial Color TV Broadcast

Steel Workers Strike -- Despite Government Intervention

The Korean War -- Ends / Wage & Salary Controls End

St. Lawrence Seaway Bill -- Passed

President Eisenhower -- Suffers a Heart Attack

Suez Canal -- Crisis

Sputnik |
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1958 U.S. -- First Satellite Launched
1959 St. Lawrence Seaway -- Opened
1960 First Japanese Cars, Exported to U.S. / U2 Spy Plane Shot Dow
1961 The Berlin Wall -- Built / Bay of Pigs -- Debacle

1962 The Cuban Missile Crisis / Steel Price Rollback

1963 John F. Kennedy Assassinated

1964 Vietnam War Begins -- Gulf of Tonkin Resolution

1965 The Great Inflation -- Begins

1966 Medicare -- Begins / U.S. Bombs North Vietnam -- First Time
1967 The Six Day War

1968 Tet Offensive / R.F. Kennedy & M.L. King -- Assassinated

1969 Apollo 11 -- U.S.A. on the Moon

1970 U.S. & South Vietnamese Invade Cambodia / Kent State

1971 Wage & Price Controls

1972 Watergate -- Break-in / Munich Olympics Massacre
1973 U.S. Involvement in Vietnam -- Ends / Arab QOil Embargo
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Iraq Invades Kuwait / German Unification

The Gulf War / Soviet Union Collapse

The Cold War -- Ends / Civil War in Bosnia
Russian Revolt / World Trade Center -- Bombed
Orange County Bankruptcy / NAFTA Instituted

76 100 1995 Oklahoma City -- Murrah Federal Building, Bombed
5 101 1996 Alan Greenspan's "Irrational Exuberance" Speech
102 1997 Asian Currency Crisis / Hong Kong & Global Stock Market Rout
103 1998 U.S. Intervenes to Support The Yen / African Embassies Bombed
104 1999 NATO Bombs Serbia / Y2K -- Millenium Scare / Columbine
105 2000 Bush - Gore Election Crisis / Terrorist Attack on USS COLE
106 2001 Terrorist Attack on World Trade Center & Pentagon / Enron
107 2002 War on Terror / Turmoil in the Middle East / Corporate Misconduct
108 2003 Iraq - Weapons Inspections / War in Iraq
109 2004 Global War on Terror
110 2005 Record High Oil Prices / Hurricane Katrina
111 2006 Housing Decline / Nuclear Weapons - North Korea & Iran
112 2007 Subprime Mortgage / Credit Debacle
ixon Resigns / ERISA Act -- Signed 113 2008 Credit Crisis / Financial Institution Failures
alls / May Day -- Ends Fixed Commissions 114 2009 War on Terror / Climate Debate / Healthcare
ennial / Lockheed Aircraft -- Bribe Scandal 115 2010 Gulf Oil Spill / European Union Crisis / Massive Debt
inal Treaty -- Control to Panama in 2000 116 2011 Debt Ceiling Crisis / U.S. Credit Downgrade
Hawkins -- "Full Employment” Bill 117 2012 European Debt / U.S. Fiscal Cliff
sland -- Accident / Iran Hostage Crisis 118 2013 Boston Bombing / Government Shutdown / NSA Leaks
s Iran -- War / Hunt Brothers Silver Crisis 119 2014 Rise of ISIS / Police Protests / Oil Price Decline
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Do you remember how you felt on March 9, 2009?

The 15th Anniversary of the Global Financial Crisis (GFC) bear market low came and went with little fanfare
or even notice. The S&P 500 went from 1565.25 on October 9, 2007 to 676.53 on March 9, 2009, a brutal
17-month decline of almost 57%. The GFC was the greatest economic crisis since the Great Depression.
Economic activity was crushed, millions of jobs were lost and retirement savings decimated. Fear and despair
ruled the day, as you can see in the online post from The Wall Street Journal after the market close on March 9,
2009.

Tech Drop Takes Down Stocks
By Peter A. McKay and Rob Curran
March 9, 2009 5:13 pm ET

A decline in technology stocks pulled the broader market downward
Monday, dragging major market benchmarks to new bear-market lows.

The Dow Jones Industrial Average declined 79.89 points, or 1.2%, to
6547.05, its lowest close since April 14, 1997.

The Dow has not seen two consecutive positive sessions since Feb. 5 and
Feb. 6.

Markets seem unable to shake the perception that the global economy is
rapidly deteriorating. Billionaire investor Warren Buffet said in an interview
on CNBC television that the economy has "fallen off a cliff." The World Bank
forecast that the global economy is likely to shrink for the first time since World
War 1.

"l don't know if I've ever heard as many people being negative on the
market as what's happening right now," said William Lefkowitz, chief
derivatives strategist at vFinance Investments.

The S&P 500-stock dropped 6.85 points, or 1%, to 676.53, its lowest close
since September 12, 1996, as its tech sector sank 3.2%. The S&P 500 has
not seen two consecutive days of gains since the two days ended February
12. The Nasdaq Composite Index fell 25.21 points, or 2%, to 1268.64, its
lowest close since October 16, 2002. Google sank 5.7% to $290.89.

The GFC was the most severe test of investor fortitude since the Great Depression. In times of extreme
stress our basic survival instinct kicks in, so it’s not surprising many well-intentioned investors sold on the way
down. As you can tell from the article, there was absolutely nothing to suggest the stock market had reached
a bottom on March 9, 2009. That’s how it always is. The Dow Jones Industrial Average reached 39,807.37
at the end of the first quarter of 2024 (up 508% since March 9, 2009), the S&P 500 5254.35 (up 677%) and
Nasdaq Composite 16,379.46 (up 1191%).
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The rub is only those with the fortitude to hold reaped the rewards. As
our friend Jay Mooreland, CFP of the Behavioral Finance Network says,
“selling during scary and uncertain times usually is referred to as ‘getting
to safety! While getting to safety provides an immediate psychological
benefit, it often results in a very real financial cost. Next time you feel the
need to‘get to safety’ perhaps it can be re-framed as ‘reducing my future
return. Because no one sells and gets back in at the bottom. The only way
to participate in all the gains of the market is to ride out all the temporary
losses that come along the way.”

“When markets are scary, uncertain and the outlook is dire, the natural
reaction is to sell” Moreland continued. As you can see in the very long-
term graph from Crandall-Pierce, our fortitude has been tested many times
since March 9, 2009. We can assure you it will be tested many more times in
the months and years ahead. Realize as investors this volatility is a normal
part of our journey and what we've all signed-up for. Holding through "Next time you feel
the inevitable and occasional difficult periods so we can let the “Miracle of the need to ’get to
Compound Interest” work its magic is hard, but that’s why you have us in

safety’ perhaps it
can be re-framed as
reducing my future

Kirr, Marbach & Company, LLC (KM) is registered with the U.S. Securities return. Because
and Exchange Commission (“SEC"), which requires advisers to file Forms

ADV-Part 1, Part 2A (“Brochure”), Part 2B (“Brochure Supplements”) and
Part 3 (“Form CRS-Client Relationship Summary) electronically on the

your corner

Regulatory Update

no one sells and

gets back in at the

Investment Adviser Registration Depository (www.iard.com). KM filed bottom. The Oﬂ|y
its annual updating amendments to its Forms ADV-Parts 1, 2A and 2B on way to part]dpate
March 27, 2024.

in all the gains

Form ADV-Part 2A is a narrative disclosure of an adviser’s business, of the market is
written in “plain English.” The SEC mandated the headings, specific topics to
be covered and the order of presentation.

to ride out all the

temporary |osses
If you would like a printed copy of KM's ADV-Part 2A “Brochure” (or that come along the

ADV-Part 1, Part 2B or Part 3), please contact Matt Kirr, Director of Client
Service (matt@kirrmar.com), Zach Greiner, CFP, Director of Client Service
(zach@kirrmar.com) or Maggie Kamman, CMA, CFP, Director of Operations
(maggie@kirrmar.com) at 812-376-9444 or 800-808-9444 and they'll be
happy to mail to you. Alternatively, you can find KM's ADV-Part 2A and Part
3 posted on our website www.kirrmar.com under About Us/Regulatory
Filings.

Regards,
Kirr, Marbach & Company, LLC
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The S&P 500 Index is an unmanaged, capitalization-weighted index
generally representative of the U.S. market for large capitalization stocks.

812 376-3839 I'E'i This index cannot be invested in directly.
www.kirrmar.com @ The Dow Jones Industrial Average (“DJIA") is an unmanaged index comprised
www.kmpartnersfunds.com of common stocks of thirty major industrial companies. This Index cannot be

invested in directly.

621 Washington Street &

Columbus, Indiana 47201 The NASDAQ Composite Index is an unmanaged, capitalization-weighted index
that measures the performance of more than 3,000 securities that are all listed on the

NASDAQ stock market. This index cannot be invested in directly.



