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There’s Always Light at the End of the Tunnel
Through wars͕ assassinations͕ bankruptcies͕ and crashes͕ the hS stock market has always gone on to make 
new highs͘  A wise investor once said: “Never bet on the end of the world͕ because it only happens once͘”
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Casinos make money by making sure bettors eventually lose more often than they win͘  The stock market 
is the opposite͘  The longer you play͕ the better your odds͘  Historically͕ the odds of the SΘP ϱϬϬ being up 
over any oneͲmonth time frame has been ϲϯй͘  Over a year͕ the odds of a gain ũump to ϳϱй͕ and over 
eight years͕ they surge to ϵϳй͘  Since ϭϵϮϴ͕ all ϭϲн year time frames have seen positive returns͘

Odds That Can Beat “The House”
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thile there are benefits ;and risksͿ to owning different asset classes as part of a diversified portfolio͕ 
stocks have historically been the top performer͘  ΨϭϬϬ invested in hS stocks thirty years ago would be 
worth Ψϭ͕ϴϱϬ today͘  No other asset class comes close over the same time frame͘
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hS Stock Darket: Ψϭ͕ϴϱϬ ;ϵ͘ϴϯй annualiǌedͿ

Gold: Ψϱϳϴ ;ϱ͘ϴϵй annualiǌedͿ

Zeal Estate: Ψϯϵϵ ;ϰ͘ϲϱй annualiǌedͿ

hS Bond Darket: Ψϯϴϯ ;ϰ͘ϱϴй annualiǌedͿ

Commodities: ΨϮϰϮ ;Ϯ͘ϲϳй annualiǌedͿ
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Stocks: Inflation’s Kryptonite
Inflation is a wealth killer͕ but the stock market is inflation’s kryptonite͘  Ψϭ͕ϬϬϬ in cash put under the 
mattress in ϭϵϰϱ would leave you with Ψϭ͕ϬϬϬ today and a ϵϬйн drop in buying power͘  Ψϭ͕ϬϬϬ invested 
in the hS stock market in ϭϵϰϱ with dividends reͲinvested would be worth about Ψϯ͘ϱ million today͕ which 
is a number that has beaten inflation as measured by CPI by roughly ϮϬ͕ϬϬϬй͘ 
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The younger you can start investing in the stock market͕ the better͘  Based on its annualiǌed total return 
of ϵ͘ϱϱй since ϭϵϮϴ͕ a single ΨϭϬ͕ϬϬϬ investment in the SΘP ϱϬϬ at age ϮϬ would leave you with over 
ΨϲϬϬ͕ϬϬϬ at age ϲϱ͘  If you don’t start until you turn ϰϬ͕ at ϲϱ͕ you’d have ũust Ψϵϳ͕ϴϰϬ͘ 

ΨϬ

ΨϭϬϬ͕ϬϬϬ

ΨϮϬϬ͕ϬϬϬ

ΨϯϬϬ͕ϬϬϬ

ΨϰϬϬ͕ϬϬϬ

ΨϱϬϬ͕ϬϬϬ

ΨϲϬϬ͕ϬϬϬ

ΨϳϬϬ͕ϬϬϬ

ΨϴϬϬ͕ϬϬϬ

ϮϬ Ϯϭ ϮϮ Ϯϯ Ϯϰ Ϯϱ Ϯϲ Ϯϳ Ϯϴ Ϯϵ ϯϬ ϯϭ ϯϮ ϯϯ ϯϰ ϯϱ ϯϲ ϯϳ ϯϴ ϯϵ ϰϬ ϰϭ ϰϮ ϰϯ ϰϰ ϰϱ ϰϲ ϰϳ ϰϴ ϰϵ ϱϬ ϱϭ ϱϮ ϱϯ ϱϰ ϱϱ ϱϲ ϱϳ ϱϴ ϱϵ ϲϬ ϲϭ ϲϮ ϲϯ ϲϰ ϲϱ

sa
lu

e 
at

 A
ge

 ϲ
ϱ 

;Ψ
Ϳ

Age ΨϭϬ͕ϬϬϬ is Invested

The Sooner͕ The Better

www.bespokepremium.com

Emotions and investing don’t mix͘  Emotional investors tend to sell when the market is going down and 
buy when the market is going up͘  They should be doing the opposite͘  As shown below͕ if you only 
owned the hS stock market on the day after up days since SPz began trading in ϭϵϵϯ͕ your cumulative 
gain would be ũust ϭϰ͘ϲй͘  If you only owned the market on the day after down days͕ you’d be up ϳϲϰй͊
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The stock market can be very forgiving if you give it time͘  The four worst times to buy eƋuities over the 
last forty years were in September ϭϵϴϳ ;before the ϭϵϴϳ crashͿ͕ Darch ϮϬϬϬ ;before the dotͲcom 
peakͿ͕ October ϮϬϬϳ ;before the &inancial Crisis peakͿ͕ and &ebruary ϮϬϮϬ ;before the COsID crashͿ͘  
Since each of those four illͲfated buy points͕ stocks have still returned ϲ͘ϲй on an annualiǌed 
basis and have outperformed bonds over all four spans͘
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Bull Darkets х Bear Darkets
Since ϭϵϮϴ͕ the SΘP ϱϬϬ has been in a bull market on ϳϴй of all days͘  Historically͕ the average bull 
market for hS stocks has lasted nearly ϰx as long as the average bear market͘  If you’re planning to 
stay invested for longer than a year͕ bear markets should not scare you͘

Start End % Change Days Start End % Change Days

ϵͬϭϲͬϮϵ ϭϭͬϭϯͬϮϵ Ͳϰϰ͘ϲй ϱϴ ϭϭͬϭϯͬϮϵ ϰͬϭϬͬϯϬ ϰϲ͘ϴй ϭϰϴ
ϰͬϭϬͬϯϬ ϭϮͬϭϲͬϯϬ Ͳϰϰ͘ϯй ϮϱϬ ϭϮͬϭϲͬϯϬ ϮͬϮϰͬϯϭ Ϯϱ͘ϴй ϳϬ
ϮͬϮϰͬϯϭ ϲͬϮͬϯϭ ͲϯϮ͘ϵй ϵϴ ϲͬϮͬϯϭ ϲͬϮϲͬϯϭ Ϯϱ͘ϴй Ϯϰ
ϲͬϮϲͬϯϭ ϭϬͬϱͬϯϭ ͲϰϮ͘ϱй ϭϬϭ ϭϬͬϱͬϯϭ ϭϭͬϵͬϯϭ ϯϬ͘ϲй ϯϱ
ϭϭͬϵͬϯϭ ϲͬϭͬϯϮ Ͳϲϭ͘ϴй ϮϬϱ ϲͬϭͬϯϮ ϵͬϳͬϯϮ ϭϭϭ͘ϲй ϵϴ
ϵͬϳͬϯϮ ϮͬϮϳͬϯϯ ͲϰϬ͘ϲй ϭϳϯ ϮͬϮϳͬϯϯ ϳͬϭϴͬϯϯ ϭϮϬ͘ϲй ϭϰϭ
ϳͬϭϴͬϯϯ ϭϬͬϭϵͬϯϯ ͲϮϵ͘ϰй ϵϯ ϭϬͬϭϵͬϯϯ Ϯͬϲͬϯϰ ϯϳ͘ϯй ϭϭϬ
Ϯͬϲͬϯϰ ϯͬϭϰͬϯϱ Ͳϯϭ͘ϴй ϰϬϭ ϯͬϭϰͬϯϱ ϯͬϭϬͬϯϳ ϭϯϭ͘ϲй ϳϮϳ
ϯͬϭϬͬϯϳ ϯͬϯϭͬϯϴ Ͳϱϰ͘ϱй ϯϴϲ ϯͬϯϭͬϯϴ ϭϭͬϵͬϯϴ ϲϮ͘Ϯй ϮϮϯ
ϭϭͬϵͬϯϴ ϰͬϭϭͬϯϵ ͲϮϰ͘ϰй ϭϱϯ ϰͬϭϭͬϯϵ ϭϬͬϮϱͬϯϵ Ϯϲ͘ϴй ϭϵϳ
ϭϬͬϮϱͬϯϵ ϲͬϭϬͬϰϬ Ͳϯϭ͘ϵй ϮϮϵ ϲͬϭϬͬϰϬ ϭϭͬϳͬϰϬ Ϯϲ͘ϳй ϭϱϬ
ϭϭͬϳͬϰϬ ϰͬϮϴͬϰϮ Ͳϯϰ͘ϰй ϱϯϳ ϰͬϮϴͬϰϮ ϱͬϮϵͬϰϲ ϭϱϳ͘ϳй ϭ͕ϰϵϮ
ϱͬϮϵͬϰϲ ϱͬϭϵͬϰϳ ͲϮϴ͘ϱй ϯϱϱ ϱͬϭϵͬϰϳ ϲͬϭϱͬϰϴ Ϯϯ͘ϵй ϯϵϯ
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ϴͬϮͬϱϲ ϭϬͬϮϮͬϱϳ ͲϮϭ͘ϲй ϰϰϲ ϭϬͬϮϮͬϱϳ ϭϮͬϭϮͬϲϭ ϴϲ͘ϰй ϭ͕ϱϭϮ
ϭϮͬϭϮͬϲϭ ϲͬϮϲͬϲϮ ͲϮϴ͘Ϭй ϭϵϲ ϲͬϮϲͬϲϮ Ϯͬϵͬϲϲ ϳϵ͘ϴй ϭ͕ϯϮϰ
Ϯͬϵͬϲϲ ϭϬͬϳͬϲϲ ͲϮϮ͘Ϯй ϮϰϬ ϭϬͬϳͬϲϲ ϭϭͬϮϵͬϲϴ ϰϴ͘Ϭй ϳϴϰ
ϭϭͬϮϵͬϲϴ ϱͬϮϲͬϳϬ Ͳϯϲ͘ϭй ϱϰϯ ϱͬϮϲͬϳϬ ϭͬϭϭͬϳϯ ϳϯ͘ϱй ϵϲϭ
ϭͬϭϭͬϳϯ ϭϬͬϯͬϳϰ Ͳϰϴ͘Ϯй ϲϯϬ ϭϬͬϯͬϳϰ ϭϭͬϮϴͬϴϬ ϭϮϱ͘ϲй Ϯ͕Ϯϰϴ
ϭϭͬϮϴͬϴϬ ϴͬϭϮͬϴϮ ͲϮϳ͘ϭй ϲϮϮ ϴͬϭϮͬϴϮ ϴͬϮϱͬϴϳ ϮϮϴ͘ϴй ϭ͕ϴϯϵ
ϴͬϮϱͬϴϳ ϭϮͬϰͬϴϳ Ͳϯϯ͘ϱй ϭϬϭ ϭϮͬϰͬϴϳ ϯͬϮϰͬϬϬ ϱϴϮ͘ϭй ϰ͕ϰϵϰ
ϯͬϮϰͬϬϬ ϵͬϮϭͬϬϭ Ͳϯϲ͘ϴй ϱϰϲ ϵͬϮϭͬϬϭ ϭͬϰͬϬϮ Ϯϭ͘ϰй ϭϬϱ
ϭͬϰͬϬϮ ϳͬϮϯͬϬϮ ͲϯϮ͘Ϭй ϮϬϬ ϳͬϮϯͬϬϮ ϭϬͬϵͬϬϳ ϵϲ͘Ϯй ϭ͕ϵϬϰ
ϭϬͬϵͬϬϳ ϭϭͬϮϬͬϬϴ Ͳϱϭ͘ϵй ϰϬϴ ϭϭͬϮϬͬϬϴ ϭͬϲͬϬϵ Ϯϰ͘Ϯй ϰϳ
ϭͬϲͬϬϵ ϯͬϵͬϬϵ ͲϮϳ͘ϲй ϲϮ ϯͬϵͬϬϵ ϮͬϭϵͬϮϬ ϰϬϬ͘ϱй ϯ͕ϵϵϵ
ϮͬϭϵͬϮϬ ϯͬϮϯͬϮϬ Ͳϯϯ͘ϵй ϯϯ ϯͬϮϯͬϮϬ ϭͬϯͬϮϮ ϭϭϰ͘ϰй ϲϱϭ
ϭͬϯͬϮϮ ϭϬͬϭϮͬϮϮ ͲϮϱ͘ϰй ϮϴϮ ϭϬͬϭϮͬϮϮ ϳͬϭϵͬϮϯ Ϯϴ͘ϯй ϮϴϬ
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Don’t Sleep on Dividends
Owning the “market” through a “buy and hold” strategy of an ET& like SPz ;that tracks the SΘP ϱϬϬͿ 
means you’ll capture the dividend yield of the market as well͘  Over time͕ those dividends really add up͘ 
Since ϭϵϵϯ when the first SΘP ϱϬϬ ET& ;SPzͿ began trading͕ nearly half of the index’s ϭ͕ϲϱϯй total return 
has come from capturing and reinvesting Ƌuarterly dividend payouts͘
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Letting political beliefs get in the way of “Buy and Hold” has been extremely costly to investors͘  Going 
back ϳϬ years͕ Ψϭ͕ϬϬϬ invested in the hS stock market only when a Zepublican is President would be 
worth ΨϮϳ͕ϰϬϬ today͘  Ψϭ͕ϬϬϬ invested only when a Democrat is President would be worth double that 
at ΨϱϮ͕ϭϬϬ͘  But that Ψϭ͕ϬϬϬ would be worth Ψϭ͘ϰϯ million today for those who put politics aside and 
stayed invested regardless of who’s in charge in tashington DC͘

ΨϮϳ͕ϰϬϬ

ΨϱϮ͕ϭϬϬ

ΨϬ

ΨϭϬ͕ϬϬϬ

ΨϮϬ͕ϬϬϬ

ΨϯϬ͕ϬϬϬ

ΨϰϬ͕ϬϬϬ

ΨϱϬ͕ϬϬϬ

ΨϲϬ͕ϬϬϬ

Only Invested then a Zepublican Is
President

Only Invested then a Democrat Is
President

ΨϮϳ͕ϰϬϬ ΨϱϮ͕ϭϬϬ

Ψϭ͕ϰϯϬ͕ϬϬϬ

Ϭ

ϮϬϬ͕ϬϬϬ

ϰϬϬ͕ϬϬϬ

ϲϬϬ͕ϬϬϬ

ϴϬϬ͕ϬϬϬ

ϭ͕ϬϬϬ͕ϬϬϬ

ϭ͕ϮϬϬ͕ϬϬϬ

ϭ͕ϰϬϬ͕ϬϬϬ

ϭ͕ϲϬϬ͕ϬϬϬ

Only Invested then a
Zepublican Is President

Only Invested then a
Democrat Is President

Invested Across All
Presidents

Don’t Get Political


